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WHAT $2 WILL DO 


A 1000 pages—live financial facts 
in one year—not discolored, but the fear- 
less truth—is an offer too inviting to re- 
sist. More about it on page 8. 


LOUIS GUENTHER, Editor 











WALL STREET AND THE PRESIDENTIAL ELECTION. 

Wall Street begins to look upon the Presidential 
situation with equanimity. It assumes that Mr. Taft 
will be the Republican, and Mr. Bryan the Demo- 
cratic, candidate, and that Taft will finally be elected, 
as there is too much opposition to Mr. Bryan inside 
of his own party. Wall Street figures that Mr. Bryan 
will not be able to secure the vote of the large num- 
ber of followers of Mr. Cleveland, and that he will 
also lose a large vote to Mr. Hearst’s Independence 
League. Of Mr. Taft, Wall Street has begun to take 
a very favorable view, considering him as possessed 
of an unrivalled knowledge of State affairs, of a 
pacific temperament, and of broad-minded fairness. 
Events may arise to change the opinion of Wall 
Street, but at present it believes in Taft and the prob- 
ability of his election, and therefore, at least at pres- 
ent, thinks that the Presidential situation is free of 
dangers and great uncertainties. 





THE PEOPLE WILL NOW PAY THE BILL. 

After the fierce war on the railroads, which has 
lasted about two years, what has the country to show 
for it? A crippled railroad credit, 375,000 idle freight 
cars, stagnant business, an enormous depreciation in 
stocks and bonds and dropping off in railroad earn- 
ings. And as if the country has not yet paid dearly 
enough for this war, there is contemplated an increase 
in freight rates, which will mean for the eastern rail- 
roads alone an additional income of one hundred mil- 
lion dollars a year. This will be a new heavy tax on 


trade and industry at a time when it cannot afford it. 

Now that the public has to pay the tremendous cost 
of this war, the question may not be inappropriate, 
whether the reforms in the railroads could not have 
been achieved by more peaceful and less expensive 
measures ? 





WHAT SURPRISES EUROPE. 

Upon his return from Europe Mr. Frank A. Van- 
derlip, always an excellent observer of economical con- 
ditions and a fine gauger of public opinion, a qualifi- 
cation which he has undoubtedly acquired in his for- 
mer journalistic occupation, said: “There is no Eu- 
ropean banker who does not consider our banking 
laws inadequate and of a character that will periodi- 
cally bring on banking crises.” 

Europe, whose banking and financialtideas are based 
on an experience of several centuries, has always won- 
dered why our country, so progressive in everything 
else, is most conservative of all countries on banking 
and currency progress. Our banking and financial 
systems are at least fifty years behind times, unworthy 
of a great commercial nation, dangerous and detri- 
mental and fruitful of convulsions. That we could 
make great progress under the reign of such an in- 
adequate financial system shows how the great wealth 
and activities of the American people can overcome 
the greatest obstacles. A sane and modern system 
would spare this country the ridiculous condition of 
having plenty of money when it does not need it and 
be hard up when it requires it worst. We will have to 
reform our financial system on the lines of the great 
nations of Europe, if we don’t want to exhibit almost 
every year a condition of almost pitiful financial 
embarrassment. 





A WIDE POPULAR DISTRIBUTION. 

To what extent the public has taken advantage of 
the low prices of stocks immediately after the panic, is 
shown by the enormous increase in the number of 
shareholders of the leading railroad and industrial 
companies. The number of shareholders of the U. S. 
Steel Corporation has grown from 68,000 to 95,000, 
that of the New York Central from 16,445 to 22,098, 
that of the American Sugar Co. from 14,000 to 20,000. 
In equal proportion has grown the number of share- 
holders of the Pennsylvania Railroad, the Union Pa- 
cific, Southern Pacific, Great Northern, American Car 
& Foundry Co., Pressed Steel Co., and numerous oth- 
ers. The buying of stocks by small investors is still 
going on, and when better times come it will be found 
that these small investors make considerable 
money, more money than they have ever been able to 
earn by any previous investments. 
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THE GOULD ROADS FACING GRAVE PROBLEMS. 

The gravest problems confronting any group of 
railroads are those which the Gould roads will have 
to solve in the very near future. These problems, as 
stated in short by a financial paper, are: 


1. To set the Western Maryland on its feet. 

2. To reorganize the Wabash-Pittsburg Terminal Company 
under its first mortgage without losing control of the Wheeling 
& Lake Erie, its principal collateral asset, owned and carried on 
behalf of the Wabash. To lose the Wheeling & Lake Erie 
would disrupt the whole eastern Gould system. That is the link 
which connects the Wabash with Pittsburg. 

3. To finance $8,000,000 Wheeling & Lake Erie notes coming 
due in August. These notes, which the Wheeling & Lake Erie 
itself will be unable to meet, are guaranteed by the Wabash, 
and the Wabash will be unable to meet them without outside 
help. 

4. To fund the floating debt of the Wabash. 

5. To fund the floating debt of the Missouri Pacific system. 

6. To raise the $10,000,000 or $15,000,000 necessary to com- 
plete the Western Pacific and provide it with enough equipment 
to compete with the Central Pacific, and without a generous 
provision of which it cannot earn the $12,000 or $13,000 gross 
per mile that will be needed to meet fixed charges. 


It is difficult to see how the Goulds can easily 
evade this threatening situation. Mr. George J. 
Gould, an amiable and well-meaning gentleman, has, 
since he became the head of the Gould railroad sys- 
tem, neglected to establish powerful financial con- 
nections. He failed to cultivate the good-will, sup- 
port and co-operation of those bankers who are pos- 
ing as the financial guardian angels of railroads. As 
long as Russell Sage lived he was the friend, adviser 
and financial backer of the Gould railroads. Since 
they have been left to themselves they have run down, 
both financially and physically. They have been cut 
off from traffic exchange with the harriman rail- 
roads, and their relations became even more strained 
when Mr. Stuyvesant Fish, the former president of 
the Illinois Central, entered the executive board oi 
the Missouri Pacific. Mr. Fish, however, does not 
seem to have had much confidence in the Missouri 
Pacific, for he on one occasion stated that he never 
owned more than 500 shares of its stock. 

Now Mr. Fish has quit the Missouri Pacific, stat- 
ing that other business required too much of his 
time, although it is known that Mr. Fish has at 
present very little to do. What does Mr. Fish’s ac- 
tion signify? Is he leaving a sinking ship, or have 
the Goulds succeeded in securing financial aid in 
quarters not very friendly to Mr. Fish? Last week, 
when the stock of the Missouri Pacific began to rise, 
it was said that it was due to purchases by Kuhn, 
Loeb & Co. Have the Goulds secured an alliance 
with these powerful bankers of Mr. Harriman? Have 
the differences between Mr. George J. Gould and 
Mr. E. H. Harriman been patched up? 

The entire financial world will from now until 
August watch developments affecting the Gould roads 
with intense interest, fully aware that if anything 
should happen to them it may create a new panic in 
the security market similar to the one which was 
feared when the fate of the Erie road was in the 
balance. 





ARE ECONOMIC LAWS SUSPENDED? 

Liquidation in stocks, trade and industry have run 
their race, and seem to be almost completed, but 
liquidation in labor has not yet set in. This is an 
unnatural situation, contrary to established and 
recognized natural and economic laws, and therefore 
presents an unhealthy and dangerous condition. De- 
creasing revenues in all lines of trade and industrial 
activities cannot for any length of time make the 


maintenance of high wages as paid in times of great 
prosperity possible. History does not record a simi- 
lar case where economic laws can be suspended with- 
out finally producing serious results. 





THE DIVIDEND REDUCTIONS AND THEIR MARKET 
EFFECT. 

So far, the following reductions in dividends on 
the common stocks of railroads have taken place: 
New York Central from 6% to 5%, Atchison from 
6% to 5%, Norfolk & Western from 5% to 4%, and 
Pennsylvania from 7% to 6%. The next dividend 
reductions will probably take place in the stocks of 
the Baltimore & Ohio, from 6% to 5%, and Louis- 
ville & Nashville from 6% to 5%. 

The dividend reductions, as far as they have taken 
place, have led to better prices in the stocks affected 
by them. and financial writers are attributing this to 
the appreciation of the conservatism in the manage- 
ment of these railroads. This is a rather far-fetched 
explanation. The real reason why these stocks have 
advanced after the announcement of the reduced 
dividends was that these reductions were anticipated 
and fully discounted. No shareholder will become 
delighted when he sees his income reduced. The low 
prices which prevailed in the early part of the year 
were brought about by the sales of insiders, who an- 
ticipated the reductions and unloaded their stocks 
with the intention of buying them back before the 
dividend reductions. After the reductions took place 
there was nothing more to discount, and the stocks 
began to advance on account of purchases by those 
insiders who had sold at high prices. 





MORE REASON AND LESS GOOD CHEER. 

On May 21 Judge Gary will give another dinner to 
the steel heads. At this dinner the question of main- 
taining prices on steel products will again come up for 
discussion. The chairman of the executive board of the 
United States Steel Corporation is said to be still in 
favor of no change, although the business to-day is about 
45% of its former volume and from 5 to 10% less than 
reported a few weeks ago without any immediate pros- 
pects of decided improvements. 

If the forthcoming dinner is mixed with a little more 
Yankee shrewdness and less good cheer it may dawn 
on the steel heads that business might be stimulated by 
a cut in prices much more quickly than by holding them 
up until conditions improved of their own accord. 

There is more profit and certainly a great deal more 
good to the nation at large for the Steel Corporation to 
do twice the business it is now doing at half the present 
profits, as it would be instrumental in starting the lag- 
gard pulse of commerce. 

Not maintaining prices, but making business, is after 
all the best tonic for sluggish trade. 

Will the steel heads see it in this light? 





SENSELESS DEPRECIATION. 

How senseless the depreciation in some stocks during 
the recent panic has been is demonstrated by the recov- 
ery in the stock of the great Chicago packing concern 
of Swift & Co. This stock, a favored investment with 
Westerners, sold in the early days of November as low as 
73, from which it has since recovered to par. The book 
value of the stock of the company, engaged in one of the 
most important businesses, is $125 a share. The busi- 
ness amounts to about one million dollars a day and has 
always been highly profitable. There was never any 
good reason for the low price of the stock except the 
ridiculous scare which took hold of investors last fall 
and inflicted upon them tremendous losses. 
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GENERAL ELECTRIC AND WESTINGHOUSE. 

The full annual report of the General Electric Co., 
just out, furnishes an agreeable contrast to the condition 
and the business methods of the Westinghouse Electric 
& Mfg. Co., now struggling to get out of the hands of 
receivers. 

The net earnings of the General Electric Company for 
the year ended Jan. 31, 1908, the worst year in the his- 
tory of the electrical manufacturing business, show an 
income equal to 10.17% on the outstanding capital stock 
of $65,147,400. The net profits available for dividends 
in the preceding four years were as follows: 1904, 
14.41%; 1905, 12.35%; 1906, 11.64%; 1907, 11.38%. By 
this it can be seen that after all the drop in net earnings 
of the General Electric Co. the last fiscal year was not 
very great, amounting to only 1.21%. The earnings in 
the last fiscal year appear more significant when it is 
considered, as the annual report points out, that all ma- 
terials, whether raw, manufactured or in process of man- 
ufacture, which were on hand Jan. 31, 1908, were inven- 
toried at the lower prices then prevailing, which meant 
a reduction by about $2,000,000. Provision has also 
been made for possible losses on notes and accounts 
receivable. The close of the fiscal year found the com- 
pany with a surplus of $16,573,835 and cash on hand of 
$12,250,720. The total sales in the last year amounted 
to over $70,000,000, against $60,000,000 in the previous 
year. When the first signs of the coming financial storm 
became discernible, the company provided itself with 
$12,875,000 by the issue of $12,875,000 10-year 5% de- 
bentures, due 1917, and convertible into stock at par 
after June 1, 1911. The present price of the stock, 
which pays a dividend of 8%, is around 133. The man- 
agement is extremely conservative. 

Compare with this excellent condition that of the com- 
pany’s chief competitor, the Westinghouse Electric & 
Mfg. Co., now in receivers’ hands. The latter company 
has gone ahead with new ventures and contracting new 
business and new debts without considering possibilities 
of a change in the financial and industrial conditions. 
If Mr. George Westinghouse would have been more care- 
ful and more conservative, and had he concentrated all 
his energies on this one company instead of dividing 
them among the numerous companies created by him, 
his electrical manufacturing company undoubtedly would 
have made an equally good showing. 





WALL STREET’S HIGHER MORAL STANDARD. 

The Work of a Noted Washington ‘“Revivalist.”’ 

Mr. William E. Curtis, the traveling correspondent of 
the Chicago Record-Herald, has visited Wall Street and 
diagnosed its present moral condition. He finds a great 
improvement over what he had noticed on a former occa- 
sion. He writes: 


A remarkable change has occurred in the sentiment of, as 
well as the mood of, the business men of New York concerning 
the President. The prejudice and hostility toward him have 
moderated in an extraordinary manner during the last few 
weeks. The last time I was over here many prominent bankers, 
brokers and others who spend much of their time in Wall Street 
were willing to assert that he was insane, and an alienist of 
wide reputation published an article in one of the most repu- 
table magazines to prove that fact. To-day the same men con- 
cede that Roosevelt still retains his reason, but regret that he 
is ‘‘so impulsive and headstrong” and “attempts to carry things 
with a high hand.’’ Everybody is willing to give him the credit 
of good intentions, and at the same time they talk about the 
traditional ‘‘bull in the china shop.”” They accuse him of vanity 
and unbecoming self-assertion. 

The complaints against him, however, have become so modi- 
fied that those who have held him entirely responsible for the 
financial losses they suffered in the panic of last October are 
now willing to admit that he was not so much to blame as they 
originally believed. They confess that conditions in the finan- 
cial and industrial world were “rotten” and that things could 
not have gone on much longer without a crisis, which he pro- 
voked before its time, but in doing this they concede he un- 
doubtedly prevented a much more disastrous panic that would 
probably have occurred within a year or two if it had not been 
forced before it was ripe. 

Many complaints are still bitter, but they are qualified. ‘He 
has treated us roughly, but it has done us good,” is a common 
phrase. And others which one hears on every hand are: 

“It wasn’t what he did, but the way he did it that made the 
trouble.”’ 

“When a man is sick you can’t cure him by scaring him to 
death.”’ 

“Skillful surgeons would not amputate a limb with a meat 
axe nor remove an ulcer with a bayonet.” 

Almost everybody recognizes that the President’s policy in 


attacking the corporations has resulted in a wholesome change 
of financial policy for the benefit of their stockholders and the 
public, and has had a wonderful influence in awakening the 
business conscience of the country and elevating the standard 
of financial morals. 

One of the most prominent business men of the country, who 
is familiar with the affairs and the methods of all the great 
captains of industry and finance, told me the other night that 
the standard of integrity in business methods had been gradually 
going down during the last ten years and that the President’s 
“raids on the corporations,” as they are called, his exhorta- 
tations in his messages to Congress, his public speeches and his 
published correspondence had the same effect as a religious 
revival in a church. 





JACOB SCHIFF ON PROSPERITY. 

Jacob Schiff, the banker, who has just returned from a 
long trip abroad, was hardly off the gangplank when 
he informed his interviewers that he believed that the 
crisis had passed and that we are but waiting until the 
election is over before again resuming a period which 
for prosperity would even surpass that which we have re- 
cently ended. It was Mr. Schiff who a year ago warned 
the American public that we were cgnfronting a great 
panic unless an elastic currency was provided, and events 
since then have vindicated his foresight. As Mr. Schiff 
is a very conservative man, his optimistic views will en- 
courage a great many people to settle down to the better 
things before them, instead of viewing the future through 
colored glasses. 





ELECTRIFICATION OF RAILROADS. 

Western railroad managers declare that so far they 
have found the cost of electrification:of railroads too 
high to justify plunging into expense of having electricity 
supplant steam. They claim that the’ New York Cen- 
tral’s experience was too expensive and that the art of 
electrification of steam roads is yet too much in its in- 
fancy to warrant large outlays of money to take the 
place of their present large investments. It may take 
years before the steam roads can undertake electrifica- 
tion. 





THOSE FALLING-OFF EARNINGS. 

In considering the decreases in earnings as shown by 
the statements of railroads it will do well to take in 
account the fact that these earnings compare with those 
of the early part of 1907, when the railroads did a rec- 
ord-breaking business. A comparison with the earnings 
of 1906 will show that the railroads, after all, have 
suffered less than it is generally assumed. 





THE WAR ON THE PAPER TRUST. 

All publishers of the United States have united in a 
concerted war on the paper trust, whose head and 
directing spirit they consider the International Paper 
Co. Before a select committee of the House of Repre- 
sentatives, the spokesmen of the publishers have laid 
facts pointing to an arrangement between paper manu- 
facturers to artificially advance prices. They have 
shown that on account of an increase in the cost of 
production by 50 cents a ton the paper manufacturers 
have advanced the cost of paper $12 a ton and that by 
buying up timber land in Canada at high prices, they 
prevent production and are trying to create the impres- 
sion of a scarcity in timber for the production of wood 
pulp. The publishers claim that only a removal of the 
tariff on paper and pulp can smash the arrogance of the 
paper trust and bring them relief. The paper trust 
claims that even at the advanced paper prices it does 
not muke profits to pay dividends. The inability to pay 
dividends is however ascribed to the watered capitaliza- 
tion of the paper manufacturing companies. 





BAD FOR PROMOTION FAKIRS. 

The Legislature of Ohio has enacted a law making it a 
felony to publish false statements or exaggerations con- 
cerning the affairs or pecuniary condition or property of 
any corporation, joint stock company, firm or individual 
which are intended to give a Jess or greater value to 
the shares, bonds, stocks or property of the same. 

This will cause an emigration of mining swindlers 
from Cincinnati and Cleveland to “more favorable 
localities.”’ 
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THE MARKET COMPASS 





THE SITUATION AND OUTLOOK—STUDIES AND 
VALUES. 


The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to May &, 
the time of going to press. 

BULLISH SENTIMENT PREVAILING. 

The passing week has failed to bring new stimulating 
influences. Leading financial circles adhere to the opin- 
ion that politics is free of dangers, that crops will be 
good, better than last year, that money is so plentiful as 
to constantly seek employment, that business begins to 
revive in all lines and that stocks which have been de- 
preciated beyond all sense, are beginning not only to 
reach their intrinsic value, but also to discount the com- 
ing of better times. What removes danger of a collapse 
is the fact that the public has taken enormous quanti- 
ties of stock out of the market and by doing this made 
good stocks scarce. 


POOL MANIPULATION. 

That a great deal of pool manipulation in usually 
neglected stocks is going on is evident, and speculative 
investors will do well to examine values and prospects 
before loading up with stocks. 


WHAT HELPS BETTER STOCKS 
and their fluctuations is that the dividend yield is greater 
than the carrying charges and that it has been many 
years since the expenses of conducting a bull campaign 
were as small as at present. As the floating supply of 
stocks is small, those working for an advance have the 
advantage that they don’t need to buy as many 
stocks or to pay as much for carrying them as in former 
campaigns. 
THE OUTLOOK. 

Most of the more experienced and conservative brokers 
are predicting that when the movement against shorts 
is completed the market will sag off and become dull 
again, with public interest at a low ebb and market con- 
ditions generally dull. Such expressions give the im- 
pression that a number of people are waiting for signs 
of weakness to go short of the market again. On ac- 
count of the prevailing scant supply of stocks it may 
be that this very condtion will add strength in the 
future. Most of the advances this year have been made 
after the prevailing street sentiment had become de- 
cidedly bearish. 


A NOTEWORTHY VIEW. 

Mr. Jacob H. Schiff, the head of the great international 
banking house of Kuhn, Loeb & Co., upon his return 
from Europe this week expressed his opinion on the 
market situation as the next few weeks may bring, that 
we are going to have a very considerable investment 
demand at home and that it will for some time to come 
run almost entirely into the best class of bonds and not 
into securities of a speculative character. 


HISTORY REPEATS ITSELF. 

It was in the bond market where two years ago the 
first signs of declining prosperity began to manifest 
themselves. During the whole period of excited stock 
speculation in the summer of 1906 the bond market 
was, as a financial writer points out, at a complete 
standstill. Bond syndicates which had loaded up with 
new issues came to grief. 


Inability to sell bonds was the first great warning signal. It 
led directly in the early part of 1907 to that surfeited condi- 
tion in all classes of new investments which was immediately 
responsible for the collapse in the Wall Street market. 

Thus, in the chronological order it was the bond market that 
gave away first, the stock market next, the commercial market 
last. It is reasonable to assume that recovery will observe the 
same order; that the rehabilitation of the bond market and the 
improvement which has already made progress on the stock ex- 
change are preparing the way for a revival in general business, 
the signs of which as yet are, however, hid below the horizon. 


THE SITUATION ON FRIDAY. 

Notwithstanding the general expectancy that a reac- 
tion was due, the Stock Market showed great strength 
to-day, making up some of the losses of yesterday and 
establishing new high records for some securities. The 
Harriman issues in particular, displayed the greatest 
strength. 

This evidently is due to the anticipation that when 
the new Union Pacific bonds, which were recently au- 
thorized, are offered to the public, that the, success of the 
bond issue will in a great measure duplicate the success 
which attended the Pennsylvania bond sale. 

The strength of the market, in view of the fact that 
there is very little public participation, is uncanny. It 
seems to show that the large interests are accumulating 
stocks in the belief that just as soon as the Presidential 
election activities are over, and with good crops, that 
this fall is going to be a very prosperous one, and they 
can afford to wait for these conditions to increase the 
value of the securities they are now buying around pres- 
ent low prices. 


THE RAILROADS 


CANADIAN PACIFIC. 

The net earnings of this railroad in the first nine 
months of the current fiscal year were $16,713,114, 
against $18,001,918 in the same time of the preceding 
fiscal year. This shows that the Canadian railroads have 
suffered as much as the American railroads. Chicago & 
Northwestern has this year always sold at a lower price 
than Canadian Pacific. So has Great Northern pre- 
ferred, and yet any one of these two American railroad 
stocks is just as good, if‘not better, than Canadian Pacific, 
which owes its higher quctation rfrobably to the fact 
that the majority of the stock is held in England by in- 
vestors who don’t part with their holdings easily, and 
therefore prevent the accumulation of too much floating 
stock. 








CHESAPEAKE & OHIO. 

In reviewing the prospects of this road, Lathrop Has- 
kins & Co., 1 Wall Street, New York, members of the 
New York Stock Exchange, after calling attention to the 
fact that the road earned 5% in 1906-1907 on its capital 
stock, conclude this analysis by saying: 

“It matters not that the 1907 report may alter some of the 
figures above used nor that developing months may reveal an 
altering earning power. Chesapeake & Ohio’s worth is not the 
product of a month’s growth, but is measured by the accumu- 
lated progress of years. Whatever the special developments 
that may follow in succeeding months, there is that about the 
past of Chesapeake & Ohio which makes it an investment of un- 
doubted worth and promise. Each dollar now invested in the 
security buys more than a dollar of value. It is safe to recom- 
mend the purchase of Chesapeake & Ohio, not from the stand- 
point of one who hopes to foretell the changes of the financial 
markets, but because there has not been, within a decade, an 
important railroad stock of so great intrinsic value purchasable 
at so low a price.” 


The stock has had a substantial advance during the 
past few weeks. 


CHICAGO & ALTON. 

The comparatively satisfactory earnings of this rail- 
road in the first nine months of the present fiscal year 
explain the renewed interest in the common stock, which 
not long ago sold around 9, and has since advanced to 
22. The net earnings in these nine months amount to 
$3,018,541, against $3,353,099 in the same time of the 
previous year. The new management may be able to 
take up the 4% dividend on the preferred stock, which 
was passed last year. The preferred dividend requires 
$781,760 per annum. 


GREAT NORTHERN. 

In calling attention to the great possibilities offered 
by this stock a commission house states: ‘Great North- 
ern in the panic of last fall sold as low as 107%; it is 
now 129 and has had a less proportionate advance than 
many issues that are not to be compared in valuation 
with it. Its low price in the depression of 1903 was 
160, and in the fall of 1906 it sold at 341, or, deducting 
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the value of the ore certificates, which were then being 
anticipated, its stock sold at 265, or twice as high as 
the present price. We believe that the rise in the value 
of the stock will be larger in proportion than any other 
security in the market.” 


CHICAGO GREAT WESTERN. 

No other railroad, not even the Erie, shows such a 
tremendous falling off in net earnings as the Great 
Western, whose financial condition becomes worse and 
worse with every month. The statements for February 
and for the first eight months of the current fiscal year 
show: 








1908. 1907. 1906. 
February gross..... $551,957 $643,857 $647,799 
Ex. and renewals... 532,622 534,862 493,559 
February net..... $19,335 $108,995 $154,240 
Eight months gross. 5,507,205 6,138,084 5,957,669 
Ex. and renewals... 4,554,169 4,388,998 4,151,835 
Eight months net.. $953,936 $1,749,086 $1,805,834 


In eigth months the net has dropped almost one-half. 
This indicates that either the statements of the last fiscal 
year were doctored or that the railroad is in a terrible 
state of demoralization. The drop in net will make an 
early reorganization of the railroad almost impossible 
and probably suggest to the creditors the advisability of 
selling the property under the hammer instead of turning 
it over again to the Stickney dictatorship and supply the 
inefficient Stickney management with new millions to en- 
able it to repeat its former failures. 


DENVER & RIO GRANDE. 

This Gould road shows for the first nine months only 
a slight decrease in net available for dividends, one from 
$1,719,000 to $1,538,381. The preferred dividend of 
5% requires $2,286,852, but even should the remaining 
three months of the present fiscal year bring as much 
as last year, there will hardly anything be earned above 
the preferred dividend. This points to a discontinuation 
of the preferred dividend at the rate of 5%. It may be 
reduced to 4% or even 3%. This explains why the pre- 
ferred stock is selling around 59. 

DULUTH, SOUTH SHORE & ATLANTIC. 

This year will probably bring the greatest deficit in 
the earnings of this railroad. The deficit for the first 
nine months of the road’s fiscal year amounts already to 
$208,199. Yet the stocks, which appear almost worth- 
less, have experienced a sensational advance for such 


trash. There are sometimes things happening in the 
stock market that defy comprehension. 
LOUISVILLE & NASHVILLE. 
The net earnings of this railroad in the first nine 


months of the present fiscal year amount to $7,393,712, 
against $9,629,053 in the corresponding period of the 
previous year. If the earnings during the remaining 
three months of this fiscal year should be proportionate, 
the total net earnings for the year will be $9,853,812, 
against $12,835,787 for the former fiscal year. Deduct- 
ing fixed charges amounting to $6,385,262, there will 
remain for dividends $3,468,550. As the 6% 
$3,600,000, it can be seen that the Louisville & Nashville 
cannot keep up its 6% dividend, as it has not earned it. 
Even on a 5% dividend basis, which will require $3,- 
000,000, there will remain a surplus of only $468,550, 
against $2,850,522 of the previous year. How this stock 
can sell at 107% is hard to see, as under present condi- 
tions values of speculative stocks are differently) 
sured than in former years, when speculation was wild, 
and 5% stocks sold 40% and 50% above par. 
MISSOURI, KANSAS & TEXAS. 

At the rate at which the net earnings of this railroad 
have decreased in the present fiscal year, its total net 
income for this year will probably amount to $1,965,503, 
available for dividends, against $3,682,311 of last year. 
The preferred 4% dividend requires $520,000, which will 
leave $!.145,503 for the common stock, equal to about 
2%% against 5% in the preceding year. This removes 


requires 


mea- 


THE FINANCIAL WORLD. 5 
the outlook for dividends on the common stock still 
further, and the advance in the price of the common 


stock must be attributed to the hope that this year’s 
good grain and cotton crops will bring better dividend 
prospects for the holders of the common stock. 


MISSOURI PACIFIC. 

The substantial advance in this stock was attributed 
to coverings by shorts. It is said that in no other Gould 
stock has there existed such an enormous short interest 
as in this. Many bears sold the stock in the expecta- 
tion to be able to buy it back at 20. The improveme :t 
in the stock market scared them so that they began to 
bid up the stock upon themselves. The earnings of the 
railroad are constantly decreasing. The decreases have 
been especially severe in April. The advance in the 
stock was attributed to speculators who raided the bears 
on the probability of a dividend. The earnings 
don’t show where such a dividend can come from. All 
that is officially known at present is/contained in the 
statement of Mr. George J. Gould that ‘‘a receivership 
would not under any circumstances be permitted.” 


NEW YORK CENTRAL. 

The March statement of earnings is a little better. It 
shows a decrease in gross of $697,546, a decrease in 
expenses of $814,945, which represents a small increase 
in net of $117,406. This is not much of a business re- 
covery and explains the lack of interest in the stock. 


NEW YORK, ONTARIO & WESTERN. 

It requires $1,162,302 to pay the 2% dividend on the 
$58,113,982 common stock of this railroad. So far it 
has earned in the first nine months of the current fiscal 
year $1,024,485 for that purpose. If the remaining 
three months bring proportionate earnings the total net 
earnings for dividends will amount to $1,361,645, or to 
about $200,000 over dividend requirements. This ex- 
plains the recent demand for this stock at better prices. 

SOUTHERN PACIFIC. 

The better prices of this stock are due to the appre- 
investors upon whom the conviction has 
dawned that it is worth at least as much as Baltimore & 
Ohio or Louisville & Nashville, which two railroads can- 
not sustain their 6% dividend, while the Southern Pacific 
unless a further great decrease in railroad 
should dividend reduction. But even as 
dividend payer Southern Pacific should be worth 
more than it is selling for at present. 
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ST. PAUL. 

This railroad, which some time ago began building its 
own freight, passenger and sleeping cars, has now de- 
cided to have its own telegraph lines and its own express 
in order to reap the revenues from these lines 
It is claimed that these revenues alone will 
be equal to about 1%% a year for the common stock of 
the railroad. The great appreciation in the price of St. 
Paul can, in face of the latest movement of the manage- 
ment therefore be fully under- 


company 
of service. 


to increase its revenues, 
stood. 
TOLEDO, ST. LOUIS & WESTERN. 
The preferred stock of this company is the only rail- 
road stock which has in the last few days, when other 


railroad stocks experienced a handsome aédvance, gone 
down. Does this indicate that there wi'l be no more 


dividends on the preferred stock which a year ago was 
placed on a 4 per cent. dividend basis? In the first eight 
months of the present fiscal year the net earnings were 


$877,867, against $773,541 in the same time of the 
previous fiscal year, which showing does not indicate a 
discontinuation of the dividend. Yet, the ticker seems 
to tell something more than statements of earnings do. 


TWIN CITY RAPID TRANSIT. 

The business of this company in the first three months 
of 1908 was poor on account of increased expenses. It 
shows only 1.37 net earned on the $20,000,000 com- 
mon stock, on which the quarterly dividend amounts to 

25% This explains the depreciation in the stock to 
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UNION PACIFIC. 

The stockholders have voted on a new issue of $100,- 
00,000 bonds to be secured by about 1,600 miles unin- 
cumbered railroads, but only $50,000,000 will be issued 
now; of this, $25,000,000 is to put people to work on 
new improvements and extensions, $25,000,000 will be 
held in reserve and $50,000,000 remain in the treasury 
for future use to be spent in accordance with the growth 
of the system. That the Union Pacific has such large 
unpledged reserves has revealed its great wealth and 
restored the stock to its position as a market leader. 
The earnings of the Union Pacific so far this year show 
a decrease of only $2,800,000, which points to the possi- 
bility of maintaining the present 10% dividend. Last 
year the railroad earned over 17% on its common stock 
and will this year show about 15%. This condition 
makes the Union Pacific stock worth at least as much as 
Delaware & Hudson, selling around 160, or Canadian 
Pacific, selling above 150. 





THE INDUSTRIALS 


ALLIS-CHALMERS. 

Now that the better sentiment prevailing in the stock 
market is also affecting the industrial stocks, those who 
are loaded up with Allis-Chalmers are trying to create 
an upward movement in it and supply the press with 
information that the company is busy installing blast 
furnaces, gas engines weighing 1,500,000 pounds each, 
at the rate of three a month, principally for the U. S. 
Steel Corporation plants at Pittsburg, Chicago, Cleveland 
and Gary; further, that new orders are booked for steam 
turbines and smaller lines of electrical apparatus. This 
would be encouraging if the management was such as 
to inspire confidence. It did not make any profits 
worth speaking of in good times and it probably is not 
making any now. What is therefore in this stock for 
investors except disappointment? 


AMERICAN CAN. 

The outlook that the present dividend on the preferred 
stock of the American Can Co. will be maintained is in 
view of the prospects of a fine fruit crop. A good fruit 
crop means an excellent canning season, which ought to 
bring a large amount of increased business to the Ameri- 
can Can Co. 





AMERICAN SUGAR. 

This company’s business has not been affected by the 
prevailing trade depression. The sugar consumption is 
as great as it was in the best days of prosperity and as 
a good fruit crop will lead to an increased demand for 
refined sugar, this company ought to have as good a 
year as it ever had. This consideration finds full ex- 
pression in the strength and upward tendency of the 
stock, whose value and possibility is now better under- 
stood since the company has taken to publicity to set 
itself right with the public. 

DISTILLERS’ SECURITIES. 

All trade opinions agree that owing to the general 
trade depression, the enormous extension of prohibition 
laws and the high price of corn, which cost last year 
39 cents and now 65 cents a bushel, this year will be a 
bad one for the Distillers’ Securities Co. and that even 
the meagre dividend of % per cent. may be dropped. 


NATIONAL LEAD. 

A good demand for lead has produced higher prices 
and this has benefited this stock to the extent of a few 
points. The paint business is one of the few industries 
that is active and this ought to make the National Lead 
Co.’s business good this year. 


VIRGINIA-CAROLINA CHEMICAL. 

The business of this company, which last year earned 
5.86% on the common stock, is said to be prosperous and 
not to have suffered at all by the depression prevailing 
in other industrial pursuits. There was no secession in 
the demand for fertilizer. As the preferred stock of this 
company pays 8%, and is selling around 94, it ought to 
be worth at least as much as the 7% preferred stock of 
the Steel Trust. The common stock, selling around 21, 





STOCKS 


(Railroad and Industrial) 


We now have ready for distribution the 4th Edition 
of our special circular giving statistics covering 27 
of the better class of Railroad and Industrial stock 
issues. We believe that the stocks referred to in this 
circular should be among the first to participate in 
the restoration of normal conditions in the security 


markets. ; : 
Write for Circular No. 474. 


Spencer Trask & Co. 


Investment Bankers 


William and Pine Streets, 
Members New York Stock Exchange 
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is also offering attractive speculative possibilities. If 
the common stock of the American Beet Sugar Co., on 
which hardly 2% is earned, can sell at 21, the Virginia- 
Carolina Chemical common ought to be worth at least 
30. In 1906, when the earnings on the common stock 
was only 4.76%, it sold as high as 58, and in 1905, when 
the earnings on the common stock amounted to only 
2.24%, it sold as high as 58%. 


WESTERN UNION. 

There seems to be no end of hard luck for this com- 
pany. Now that the Chicago, Milwaukee & St. Paul 
Railroad has decided to drop it and to install its own 
telegraph system. This will mean another heavy cut in 
the Western Union revenues. 


WESTINGHOUSE. 

The fate of the Westinghouse Electric & Mfg. Co. 
hinges on the question whether the shareholders will 
be willing to put up an additional $6,000,000 before 
June 1. If they fail to do so, it is threatened that their 
present holdings will probably be wiped out and the 
property will go to the creditors. So far only 25% has 
been subscribed. The unwillingness of shareholders to 
take new stock at 50, while the old stock is selling at 
22 (the Westinghouse shares have a par value of $50) 
is natural. Back of the unwillingness of the share- 
holders is also lack of confidence in Mr. George Westing- 
house. Shareholders may change their opinion if as- 
sured that their company, if reorganized, will be placed 
in the hands of practical men. 
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BONDS, NOTES AND MORTGAGES 


THE NEW UNION PACIFIC BONDS. 

The phenomenal success of the recent issue of $40,- 
000,000 4% bonds of the Pennsylvania Railroad fore- 
casts a similar success for the new bond issue of the 
Union Pacific. The latter issue ought to be even a 
greater success, for the new Union Pacific bonds will in 
every respect be first mortgage bonds. The $40,000,000 
bonds of the Pennsylvania will not become a first mort- 
gage on the main line until after the maturity of $19,- 
997,820 6% general mortgage bonds on July 1, 1910. 
The new Union Pacific bonds will represent a first mort- 
gage from the first day they are issued, and from this 
standpoint appear to be at least as much if not more 
desirable than the new Pennsy bonds. 








BOND NOTES. 

—The bond market last month was the best in the last 
twenty years, excepting the years 1899, 1901 and 1902. 
Last April’s bond transactions on the Stock Exchange 
amounted to $79,780,000. Since Jan. 1, 1908, the bond 
transactions amounted to $289,304,000, against $182,- 
420,000 in the same time of 1907. 


—The Schwarzschild & Sulzberger 6% 10-year sinking- 
fund debentures, offered by Von Frantzius & Co. of Chi- 
cago, are meeting with an excellent demand from con- 
servative investors on account of their safety and the 
good income they bring. Selling around 96, they net 
investors 7%, a desirable income considering the quality 
of the security. The company’s business and financial 
strength is constantly growing. 


—wWisconsin Central 4% first mortgage bonds selling 
around 82% look cheap compared with the price of bonds 
of similar character of other railways. 


—There has sprung up quite a good demand for irriga- 
tion bonds, especially among small investors. These 
bonds, which are obtainable in denominations of $100, 
bring a good rate of interest, and in view of the great 
productive value of irrigated farm lands, are safe and de- 
sirable. 


—The 5% short term notes of the Southern Railway, 
which mature in 1910, are selling around 77, while the 
5% notes maturing in 1909 are selling around 90. This 
indicates that there is considered to be less danger for 
the notes of 1909 than for those of 1910, although it 
stands to reason that if the railroad can pull through 
1909 it will be able to pull through in 1910. Therefore, 
the 1910 notes appear to be at least as safe as those 
maturing in 1909. 

—Allis Chalmers 5% mortgage bonds have appre- 
ciated to 67 on small purchases. 

—tThe fourth edition of their valuable circular on rail- 
road and industrial stocks has been published by Spen- 
cer Trask & Co., bankers, William and Pine Street, New 
York. As usual, it will prove of great interest to all 
those interested in this class of securities. 





NASSAU LIGHT & POWER CO. BONDS. 

N. W. Halsey & Co., 49 Wall Street, New York, are of- 
fering $547,000 first mortgage 5 per cent. gold bonds of 
the Nassau Light & Power Company. 

These bonds, which are tax exempt in New York 
State, are secured by property costing more than twice 
the present bond issue, while the net earnings for the 
year 1907 were more than two and a half times the in- 
terest charges on bonds issued. Among the directors of 
the company are E. D. Morgan, President; Percy Chubb, 
Henry Payne Whitney, Charles D. Reeves, Robert Bacon, 
R. D. Winthrop, W. B. Leeds and S. H. P. Pell. The 
company owns and controls practically the entire electric 
light and power business in Nassau County, Long Island 
and New York, serving a territory about 150 square 
miles and having a population of about 40,340 in 1905, 
The bonds are an attractive offering, 
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BY THE WAY. 

Wall street has been a greater Golconda to mining 
promoters than a dozen Comstock lodes. 

The Steel surplus of a little over $f, 000 won’t en- 
courage much talk of 4% dividends on the common stock 
for some months to come. 

The Rawhide Mining stocks promoted by Nat C. Good- 
win & Co. (Incorp.) of Reno, Nevada, may at present 
appear as a comedy in real life. In due time the in- 
vestors will probably find them ‘“‘a tragedy.” 

—When Yukon was brought out by T. W. Lawson it 
was stated in these columns that that wildcat promo- 
tion would hurt the Curb worse than. anything else 
could do. It did not take much time to verify this view. 
Yukon has dropped as low as 3%, and not-all victims are 
yet out of its stock. It has recovered only slightly. 





WHY IS THIS? 

Why is it that industrial companies whose stocks are 
not listed and traded in on the big exchanges are all 
paying higher dividends than those whose stocks are 
listed? A. Booth & Co., for example, pays 3% quarterly 
to the holders of its common stock. Eastman Kodak 
pays 20% annually. Does this not indicate that the com- 
panies that pay excellent dividends have been formed 
principally for the purpose of exploiting business oppor- 
tunities, while the other companies have been created 
with an eye to issuing watered stock and manipulating 
the market for the benefit of insiders? 





—That the fugitive Boston financial agent, Cardenio 
F. King, whose picture has appeared for years in his 
advertisements in hundreds of papers, has not yet been 
caught, has caused a Bostonian to remark that the 
stupidity of the police is probably as great as that of the 
investors in King’s fake promotions. 
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A WORLD-WIDE CIRCULATION — THIS PAPER 
OUGHT TO HAVE IT. WHY? THE ANSWER 
FOLLOWS. 

More than a year before Cardenio F. King fled 
from Boston, a fugitive from justice, after swindling 
investors out of nearly $500,000, this paper exposed 
him. 

From the moment Lawson began his spectacular 
advertising campaign to enrich the very self-same 
public he branded as a pack of fools in his farewell 
letter as a reformer, this paper predicted the disaster 
that would befall those who followed him. 

These are but two of the unusual services out of 
as many hundred that the Financial World has ren- 
dered investors and clean finance. Any of our old 
readers will, if they consult our files, agree with us 
that we pointed out the dangers from overspecula- 
tion that led to the financial crisis, and that we also 
directed their attention to the many unusual invest- 
ment opportunities in the bond and stock market since 
last January. 

We don’t claim any prophetic powers; we simply 
dig for the facts, get them and print them, and the 
facts, like the law of gravitation, are what finally 
count. 

We have demonstrated that a financial paper can 
exist solely on investors’ patronage when they are 
convinced that the paper is absolutely independent. 
But its power to do good is increased proportionately 
with every additional subscriber. Add to this the un- 
usual subscription price we are making for this month 
of $2 a year, when other financial papers charge from 
$5 to $12 a year, it ought to give us a world-wide 
circulation of at least 100,000, a mark that we have 
set out to reach. If you but knew how useful the 
Financial World can be to you, and a year will de- 
cide that to your entire satisfaction, you would send 
that $2 at once. 

To our subscribers a word. Renew now and get 
one friend to join you. Enlarge our circle of readers 
and thus spread the value of the Financial World. 
More readers means more cash; more cash means 





more improvements and a larger sphere for good for 
the Financial World. 

Three years for $5. 

Canadian subscribers must add 50 cents for postage 
for each year. 

Continental subscribers $1 postage for each year. 





THE BRIGHT FUTURE AHEAD OF “NICKEL 
PLATE.” 


Judged from a careful analysis of its physical con- 
dition, few railroads are in such a splendid condition to 
take advantage of the return of prosperity as is New 
York, Chicago and St. Louis, more familiarly known to 
the public as the ‘Nickel Plate.”’ 

For twenty-one years, which covers the period from 
the date the com»pat:y was reorganized in 1887 and came 
under the control of the Vanderbilts, the road has neither 
increased its mileage nor its capital and only slightly its 
bonded indebtedness—$3,000,000 by an issue of deben- 
ture bonds which was offset by a reduction in bonds from 
$20,000,000 to $19,289,000, as follows: 


1887. 1907, 
RE. kaa alee Oke 495 495 
ro eae a $20,000,000 $19,289,000 
PR cksicdedctae § — tied’ 3,000,000 
First preferred stock.... 5,000,000 5,000,000 
Second preferred stock.. 11,000,000 11,000,000 
Common stock.......... 14,000,000 14,000,000 


In comparison with the requirements of other roads 
for more capital during this period of twenty years this 
record can be regarded as a remarkable achievement in 
railroad management. 

It plainly shows that the ‘“‘Nickel Plate’”’ has transfer- 
red its property from a hopelessly run-down condition to 
a system to-day regarded as one of the best operated and 
soundest in a financial way in the whole chain of Van- 
derbilt roads. This is apparent from a comparison be- 
tween its gross earnings and surplus year by year since 
1899, which reads as follows: 


Year. Gross. Surplus. 
DO 86k c ee weaned $6,919,985 $328,644 
Se nen ee 7,023,359 476,724 
| ee eee oe 7,485,484 618,932 
0 eer 7,138,899 597,122 
ae ae 8,448,320 604,248 
RS bikin oke-w sick Redan 8,645,374 618,917 
MY ews aharlas hoe okies ares 9,108,730 1,407,703 
NE isa BAbk: kta Vib a 9,902,209 1,748,592 
BE is Rien bh adore 10,465,000 2,294,000 


These surpluses remained after the fixed charges are 
deducted, which, including the $3,000,000 4 per cent. 
debenture bonds, only amount to $909,950, and with 
taxes added, $1,322,000 in 1907, so that in that year 
the road earned $1,604,000 above the 5 per cent. and 
4 per cent. fixed dividends on the first and second pre- 
ferred, respectively, equivalent to nearly 12 per cent. 
on the common stock. However, all stocks share equally 
in the surplus profits after the common stock gets its 
5 per cent. dividend. 

The Nickel Plate, therefore, as the above indicates, 
has almost entirely rehabilitated itself out of its surplus 
earnings. In five years it has put back $3,382,000 into 
improvements. As one well-known railroad man says, 
“the Vanderbilts could no longer put money into im- 
provements in the Nickel Plate unless they wanted to 
equip the road with silver rails.’”” This is almost a fact, 
figuratively speaking. 

The common stock, although not paying dividends, in 
view of the road’s splendid physical condition and the 
known fact that its treasury is overflowing with cash, 
is a very attractive speculation. It is one of those low- 
priced rails that an investor can pick up cheap, lock 
up, forget all about it, and with a few years’ prosperity 
find himself in possession of a security netting a good 
interest and worth par or thereabouts. ky of the 
cheap rails apear to have before them the bright future 
that looms immediately before the Nickel Plate. 
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“HOW THE BANK WAS SAVED.” 

There is running in numerous papers an advertisement 
offering free a “book’”’ entitled, “How the Bank Was 
Saved.’’ That book is offered by a promoter of a mining 
company, whose stock he is selling at 7 cents a share. 
Regarding this mine, the promoter, R. W. Bailey, located 
at Denver, a hot bed of wild-cat mining, says in a cir- 
cular accompanying this book, that it will be one of the 
greatest producing mines. The name of the mine is the 
Rubby Mine. 

The ‘‘book’”’ which, all in all, consists of twelve small 
pages, is written to sell cheap mining stocks. It tells of 
a young laboring man, who was in love with the daughter 
of a bank director and had such confidence in mining 
stocks that he put all his savings in a mining stock 
which he bought for a few cents a share and kept on buy- 
ing, although his investment was declared foolish by his 
friends. 

When the panic came, so the story runs, the bank in 
which the father of the girl he loved was interested ex- 
perienced a run and was about to collapse. Just when 
the directors decided to close the bank and to post on 
the door a notice to that effect, there was a knock heard 
at the front door and Mr. Mitchell, the bank teller, was 
ordered to see who was at the door. Mr. Mitchell opened 
and in stepped “Tom Gray,’’ the hero of the story, who 
as a laboring man had put all his savings in a cheap 
mining stock. Bowing recognition to the little group of 
despairing directors, Tom exclaimed: ‘‘Gentlemen, I un- 
derstand the bank is pressed for money to meet this 
crisis and I wish to say that I am able and willing to help 
you to the extent of something in excess of $50,000 if 
that amount would tide you over.”’ 

“You have $50,000,” said Dr. Stanley, the bank direc- 
tor, whose daughter Tom Gray, the laboring man, loved. 
“Twenty-five thousand dollars would be ample to save 
the bank from ruin. I cannot believe it.’ 

Tom drew from his pocket a telegram and handed it 
over to the doctor. It read as follows: 

Denver, Sept. 6, 1906. 


Thos. Gray, Buxton, III: 
Phenomenal ore chute opened yesterday in Dollie Varden of 
Black Hawk Midas Co. Can get $6.50 for all or part of your 


8,000 shares. Shall we sell? 
John T. Sterling. 


Of course, Tom sold at once 4,000 shares, got $26,000, 
saved the bank and married the girl. The story closes 
as follows: 

“Mr. Gray became a very wealthy man. His financial 
interests are varied, but much of his wealth is in mines 
and he always advises his friends to invest in a carefully 
selected, low-priced mining stock.” 

Of course, Mr. Bailey’s low-priced Rubby Mining stock 
at 7 cents a share is the one up to the mining invest- 
ment ideas of Thomas Gray. The story is well written 
and may appeal to fools, but intelligent people will see 
at once that this story is printed to entrap thoughtless 
people to buy Mr. Bailey’s stocks. If they do so, they 
will in due time find that the wealth of the Rubby Mine 
is only fiction like the story of ‘“‘How the Bank Was 
Saved.” 





SEVERE ON THE SWINDLERS. 

The U. S. courts are quite severe on financial 
swindlers, mining promoters and bucket-shop men when 
they get hold of them. In St. Paul three financial fakirs, 
who ran all kinds of get-rich-quick swindles, have each 
just been sentenced to two years in the penitentiary and 
a fine of $5,000. This is not very encouraging for the 
fakirs. They will have to work Mexican mining schemes 
to fool the postoffice inspectors and steer shy of the U. S. 
judges. 





FOUNDERED IN ITS OWN WATERS. 

Last summer Bamberger & Co. of New York City of- 
fered for sale with their usual brass-band methods the 
stock of the Coney Island and New York Navigation Co. 
The company was represented as being the only through 
water freight line between New York and Coney Island, 
and for that reason it possessed a monopoly which would 
enrich those who bought the company’s nicely-engraved 
certificates, 


The company this week made an assignment. The 
venture drowned in its own water. But not so with 
Bamberger & Co. They got a fat commission out of the 
sale of this stock, which is about all they cared for. 

They are now predicting a big rise for Sandstorm 
Extension and Ontario Silver, but their advice can only 
catch a few among those who are unacquainted with 
the kind of stocks these mining brokers sell, stocks that 
cannot even be classed with what are known as cats and 
dogs. 





IT MUST BE AN ABSENT TREATMENT ANIMOSITY. 


In answer to a subscriber who quite sensibly refused 
to bite at the unusual investment offering of the Na- 
tional Co-operative Brokerage Association, Baltimore 
Building, Chicago, giving as a reason the timely warn- 
ing of the Financial World, the president of this com- 
pany writes to say that this criticism is inspired by 
personal animosity. Inasmuch as we never saw this 
smooth-tongued creator of unusual monthly dividends, 
we assume that our personal animosity must arise from 
a state of subconsciousness which we were unaware that 
we possessed. 

Further, he says ‘‘that men in public life as large as 
the writer’s cannot expect to go through the world with- 
out making enemies. The vigorous attitude we took 
in our ‘Speculator’ developed for us quite a nest of 
critics, each one of whom when traced down admitted 
that their bone of contention was the fact that we had 
hurt their business.” : 

Mr. Mead suggested that we write to the editor of the 
National Banker, published in Chicago, which he says is 
“‘one of the most conservative financial papers published 
and whose clientele is among bankers.” 

The investors might as well follow Mephistopheles 
expecting he would lead them to Heaven’s gate as to 
anticipate that the editor of this ‘‘conservative,” finan- 
cial newspaper will advise them intelligently when he 
endorses this get-rich-quick scheme of Mr. Mead. 

In fact, the files of the National Bankers for three 
years past will plainly show that it has endorsed almost 
every get-rich-quick proposition that could be easily 
worked for paid praise. 

To claim that the National Bankers is the represen- 
tative paper for bankers is to insult the intelligence of 
these unusually shrewd class of business men. They 
will have none of it. 





OUT OF HIS OWN MOUTH. 

Charles A. Tarbell, the treasurer and fiscal agent of 
the Death Valley Arcalvada Consolidated Mines of Den- 
ver, Colorado, is now trying to sell the 10% gold bonds 
of the company. With each bond there is to be given 
as a bonus a share of common stock for every dollar in- 
vested. Besides, those who buy the bonds now will get 
the accrued interest from February, 1908, which is rep- 
resented as being a premium of 2%4% in addition to the 
unusual interest of 10% per annum. 

In a circular dated November 5, 1907, Mr. Tarbell 
made the same optimistic claims, even more so than 
now, of what a rich security he was selling. Then he 
stated without any equivocation that the company 
would be paying dividends not later than January 1, 


1908, and would pay them quarterly thereafter. Since 
then five months have passed and instead of dividends, 
comes an offer to sell bonds. What has become of that 


dividend reserve fund and all the other bright pros- 
pects offered? 

These promoters certainly are artists in painting hot- 
air pictures. If the money raised from the sales of 
bonds fail in making a mine out of this exaggeratedly 
described property, then it will be foreclosed in default 
of interest and the stockholders who did not buy bonds 
will be out in the cold. 

How any sensible investor, after reading Tarbell’s 
November circular and his latest effusion, can still buy 
stock, passes all belief. Providence certainly has dealt 
unkindly with them by giving them money to throw 
away. 
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THE METAL MARKET 


EUROPE OVERLOADED WITH COPPER. 

What has maintained the copper metal prices, and 
correspondingly the prices of copper stocks, has been the 
impression that Europe was buying copper on account of 
its low price. Now comes from Europe the following 
news: 





Pressure to sell copper in Europe has been renewed with more 
vigor, substantial concessions in prices being made to attract 
buyers, but seemingly to no purpose. European consumers, 
apparently, have taken alarm from the large supplies already 
in warehouses in Europe and the continued heavy shipments 
from this country. 


There will be no revival in the copper industry until it 
becomes easy for the electrical and traction companies 
to raise money. The prospects for this, however, are at 
present the poorest. In circles not interested in an arti- 
ficial maintenance of copper prices the impression pre- 
vails that the price of the metal will go down further 
before a real improvement can set in. The copper pro- 
duction both in Montana and in Michigan is constantly 
on the increase, which must only make the situation 
more difficult. The Butte Copper production alore in- 
creased in April by seven million pounds. Copper stocks 
are hardly attractive under present conditions. 


THE COLLAPSE IN THE SCHWAB MINING STOCKS. 

It was a tremendous slump that occurred in the vari- 
ous mining stocks in which Mr. Chas. M. Schwab is in- 
terested, and on account of which they have found a 
wide market among small investors, who put their money 
into them in the belief that Mr. Schwab would not have 
interested himself in those mining companies had he 
not investigated them through first-class mining experts. 
All Schwab mining stocks have experienced sensational 
declines—-Montgomery-Shoshone from $23 to under $1, 
Tonopah Extension from $15 to 75c., Greenwater Copper 
from $7.50 to 60c. a share and San Toy from $1 to 25c. 
a share. That little support has come to these stocks by 
Mr. Schwab makes the situation quite gloomy. In view 
of such sad experience what can investors in mining 
stocks expect from the statements and claims of that 
class of promoters whose properties are nothing but un- 
certainties and back of which is nothing but a desire to 
fleece the public? In the Montgomery-Shoshone mine 
alone, for which Mr. Schwab is said to have paid $4,- 
000,000, he has lost more than all other investors com- 
bined. Mr. Schwab will now probably drop mining and 
return entirely to the steel business. 


DOMINION COPPER. 

The drop in the price of this stock to 1% is attributed 
to the company’s unfavorable financial condition. The 
company has, so it is said, $60,000 surplus on hand. 
Pressing debts amounting to $27,000, and only $15,000 
cash. The new management has so far not proved itseif 
much superior to its predecessor. The company is not 
earning anything, and $24,000 necessary to pay interest 
on bonds due in June the directors will have to advance. 


UNFORTUNATE MITCHELL STOCKHOLDERS. 

On one hand it must distress holders of Mitchell Min- 
ing Co. stock to see it quoted at 75 cents a share. On 
the other hand,how much greater must be the annoyance 
to them to find two reorganization committees at work, 
each one impotent to make any headway in trying to put 
the property on its feet. 

Both committees deny that their mines are in an 
abandoned condition, but even if they are not, the stock- 
holders keenly realize that the promoters cruelly aban- 
doned them after manipulating the stock to $14 a share 
after paying two fake dividends. 

We understand there is a mortgage on the best part 
of the company’s property, so that if something is not 
done soon to save the company for its shareholders, the 
property may pass entirely out of its hands. 

May be the stockholders already have lost so much 
money and their confidence has been so abused that they 
no longer care what becomes of their investment. 


TURNER & LLOYD, Inc. 130 Broadway, New York 


Financial Reorganizations Conducted 


Capital Furnished. Sales Negotiated. 


Prompt service rendered holders of bonds defaulted in principal or 
interest and holders of non-paying stocks. 


City of Lam . Tex., 6s, 1924. 


WANTED esity Security ¢o,, 2d Mortgage. 


Investigations Made. 





COPPER NOTES. 

—Rumors in Butte, state that the Amalgamated Cop- 
per Co. will soon close its mines again. In New York 
these rumors are emphatically denied. It is claimed 
that it will be cheaper to keep on producing on a limited 
scale than to keep the mines idle. Copper metal is again 
heavy and liable to drop back to 12 cents a pound. 

—Greene-Cananea Copper Co. will not, according to 
the statement of a director of the company, resume pro- 
duction for several months to come. Under these condi- 
tions it is hard to understand why the stock should com- 
mand even its present price of 8%. 


NORTH BUTTE. 
Only $2.14 Per Share Earned Last Year. 

Of the annual report of the Butte Mining Company, 
whose stock last year sold as high as 120 and in the 
panic days as low as 30, from which it has since been 
put up to 55, a Boston paper has this to say: 


The annual report of the North Butte Mining Co. for the 12 
months ended March 31 makes a very unfavorable showing. 
It should be borne in mind, however, that it covers a period 
of extraordinary conditions in the metal market and in only 
three months of the above period was copper selling at or 
near the 25-cent mark. This accounts, in part at least, for 
the very low average price of 16.6 cents per pound. 

The North Butte Mining Co.’s property was in active oper- 
ation only nine months of the year, during which period there 
were produced 16,520,000 pounds of copper, or a little more 
than half the output of the preceding 12 months. 

The production of the year just ended was at the rate of 
1,800,000 pounds per month, or 21,600,000 pounds per annum, 
a figure very much below general expectations. 

The net profits for the year of $857,880 are equivalent to 
only $2.14 per share on the 400,000 shares outstanding. There 
were distributed in dividends to stockholders, during the period 
covered by the report, $1,600,000, which necessitated the draw- 
ing of ,000 or thereabouts from surplus and reducing that 
item on March 31, 1908, to $1,352,886. But this is not a cash 
surplus; it is merely a bookkeeping balancing item. In fact, 
the balance sheet reveals cash assets of only $214,000, against 
which the company owes $74,560, leaving a balance of quick as- 
sets of $139,440. This is all the cash or cash equivalent which 
the North Butte Mining Co. could show at the end of last 
month; it is disappointing in the extreme. 

Of course, by reason of the fact that the company does not 
operate its own smelting plant, but treats its ores under con- 
tract at the Washoe smelter, it is not necessary that large 
sums of money be tied up in materials and supplies, but to 
find that the North Butte on March 31 !ast had only $174,774 
in cash on hand against which it owed $74,000 is perhaps the 
most striking feature of the very sorry exhibit that the com- 
pany makes for the period under discussion. A year ago the 
company had cash on hand of $1,014,239. 


That the stock of a par value of $15 is still selling at 
$55 reveals the great ability of the Boston Copper specu- 
lators to manipulate the prices of copper stocks. 


GOLDFIELD CONSOLIDATED. 

The alarming smash in the stock of the Montgomery- 
Shoshone Mining Co. has not failed to make an impres- 
sion on investors in all Nevada mining stocks. Mr. 
Schwab, who has lost enormously in his mining ventures, 
admits that he is getting tired of mining. A panicky 
feeling has se.zed investors in all Nevada mining stocks 
and has scarei the pool, which is loaded up with enor- 
mous quantities of Goldfield Consolidated stock. This 
accounts for the decision of the pool to send a staff of 
mining engineers to Goldfield to examine the properties 
of the Goldfield Consolidated Mining Co., expecting to be 
able to allay the fears of thousands of investors that all 
Nevada companies are deteriorating at depth. For the 
present the pool in Goldfield Consolidated will have to 
defer its plans to boom the stock to a later time, when 
Mr. Schwab’s bitter disappointment is forgotten. 


—The British Columbia Copper Co., according to 
news from Spokane, Wash., resumed operations May 4. 
Phe furnaces will be blown in within another 30 days, 
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I st Mortgage 


Interest April and October 


interest charges. 


Philadelphia 





WE OWN AND OFFER SUBJECT TO SALE 


$547,000 


Nassau Light & PowerCo. 
Ie Gold Bonds 


A First Mortgage on plant costing 
in cash twice bond indebtedness. 
Earnings two and one-half times 


by Public Service Commission. 


TAX EXEMPT IN NEW YORK STATE 
Price on Application 


N. W. HALSEY & CO. 
49 Wall Street, New York 


Chicago 


Due October |, 1927 


Issue authorized 


San Francisco 








A CORRECTION. 

In our April 25th issue appeared a 
short article on the American Steel Foun- 
dries Company’s plan to reduce its pre- 
ferred stock issue. 

By mistake of one of our proofreaders 
the article was headed American Car 
Foundries. This correction is made to 
prevent any confusion as to what com- 
pany was referred to, although a careful 
reading of the article itself will show 
plainly that the error was confined en- 
tirely to the title of the article. 


High Grade 6% Gold Bonds 
In $100, $500 and $1000 amounts 


These bonds are amply secured, 
guaranteed and protected, as inves- 
tigation will prove. 

They can be purchased in as 
small lots as $100.00 each. Interest 
at 6% is payable semiannually. If 
you have $100.00 or more you 
desire to invest safely, iz a way that 
the investment can be realized on at 
any time, and which investment is 
guaranteed as unusually safe and 
strong, write us for particulars. 


Ask for Circular 101 


Colonial Trust & Savings Bank 
Chicago, Ill. 
Capital and surplus, $1,100,000.00 
nder State Supervision) 


By permission we refer to the publishers of 
the Financial World as to the standing 
of our institution. 


WANTS TO KNOW MORE ABOUT 
LAWSON’S MINE. 

Claude MacDonnell, M. P. for 
South Toronto, has given notice be- 
fore the Dominion Parliament of a 
series of questions in order to ascer- 
tain the true status of the Yukon 
Gold Company. J, 











What Mr. MacDonnell is more 
particularly anxious to know is 
whether the statements made in the 
company’s proof were correct as to 
its holdings in the Yukon Territory, 
and if any statements were incor- 
rect or misleading, what steps the 
Government took to warn or protect 
the investing public. 

Mr. MacDonnell is not alone in 
wanting to know more specific de- 
tails which were so conspicuously 
absent in the brass-band advertis- 
ing campaign to sell this stock of 
Mr. Lawson, for there are many 
thousands of investors who would 
also welcome some light on this 
“‘good-as-a-government-bond” min- 
ing stock. 

This is not the only trouble confront- 
ing the Yukon promotion. The Canadian 
Mining Journal is about to institute civil 
proceedings against the company for 
failure to comply with the requirements 
of the Ontario Companies act. 

In commenting on Yukon and Lawson 
this representative Canadian mining 
journal says: ‘“‘As an advertiser Mr. Law- 
son is unscrupulous, unveracious, im- 
pudent. But not one element of clever- 
ness is to be detected in his frothings.”’ 
It has little sympathy for those who 
bite, as it further says: ‘‘We are tempt- 
ed to believe that those who are deluded 
into ‘blowing’ themselves on Mr. Law- 
son’s Yukon Gold, deserve what they 
will get.” 


PERSONAL 
Trippe & Co., members of the New 
York Stock Exchange, have moved into 
their larger quarters at 25 Broad street. 
The firm has just published an interest- 
ing circular on Northern Pacific, which 
they are sending to their customers. 


James Carothers & Co., 305 Fourth 
avenue, Pittsburg, Pa., have gotten out 
a circular devoted to an analysis showing 
the intrinsic value of the Pittsburg Coal 
Company’s securities, 





WE ARE OFFERING 
First Mortgage 


Irrigation 6% Gol iad, 
AT PAR AND INTEREST 


Tax Free in Pennsylvania 
a 


GUARANTEED BY 
American Water Works and 


Guarantee Co. 
OF PITTSBURGH 


These bonds are amply secured by first 
mortgages on individual tracts of richest 
agricultural land, which have an active 
market value, liberally in excess of the 
mortgage liens. 

The security is one which can be readily 
understood by any investor. There are no 
intricate financial statements to analyze. 
The investor can know exactly what protec- 
tion is afforded. 

Write for descriptive circular and hand- 
somely illustrated book “ Irmigation,’”’ which 
will be mailed free of chargé. 

We recommend these bonds most confi- 
dently for conservative investment, having 
already sold a large portion to Banks, Trust 
Companies and indviduals. 


JAMES 5S. a L. L. MCCLELLAND 


Presi “y & Treas. 


CIPAL & CORPO 
MUPSECURITIES COMPACTION, 


3D; FOR SAVINGS BUILDING 
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9 PiTTSBURGH-PA: b 
« PAID | u uP CAPITAL $200,000.00 
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PER UARANTEED 
CENT. BONDS 


SECURED BY MORTGAGE 
GUARANTEED BY LEASING COMPANY 


Descriptive Circular on application. 


CLAUDE ASHBROOK 


407 WALNUT ST., CINCINNATI 








We have been inviting atten- 
tion to the merits of Chesa- 
peake and Ohio stock and have 
prepared a review of the prop- 
erty which we shall be pleased 
to send on request. 


Lathrop, Haskins & Co. 


Members N. Y. Stock Exchange 
and N. Y. Cotton Exchange 
ONE WALL STREET, NEW YORK CITY 


Branch Office, 2,102 Broadway 
corner 734d Bt. 














Merchants National Bank 


| FOUNDED | New York. 





Resources, $30,000,000 





Preferred R.R. Stocks 


Are netting from 4 to 6%% 


Preferred Industrials 


Are netting from 6 to 10% 
Selected lists embracing interesting statis- 
tics furnished on application. 

GREAT OPPORTUNITY for apprecia- 
tion in principal invested at this time. 


Large or Small Investments outlined 


“Schmidt & Gallatin 


Members New York Stock Exchange 


111 Broadway, - New York 
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BAY STATE GAS. 

The irrepressible Thos. W. Lawson, of Boston, has 
broken out again, this time with an appeal to the stock- 
holders of the Bay State Gas Co. to let him continue in 
the presidency of that most completely prostituted and 
thoroughly filched corporation. He states that the assets 
of the company consist of about $700,000 cash, and if 
liquidated will bring shareholders only a few cents per 
share, while if again made president of the company he 
will, so he states, give the stock a world-wide market 
value of from $4 to $5 a share. A stockholders’ meet- 
ing has been called for May 13, at which they will be 
asked to vote for one of the three following propositions: 

(a) To have a receiver dissolve the company and dis- 
tribute its assets. 

(b) To have the present management dissolve the 
company and distribute its assets. 

(c) To resume business under the presidency and 
direction of Thomas W. Lawson. 

If, in face of the experience the public has just had 
with the Yukon promotion of Mr. Lawson, there are still 
people who have confidence in that man’s integrity, hon- 
esty of purpose and veracity, there certainly are more 
fools in this world than the most optimistic statistician 
is willing to concede. Any one who expects that Thomas 
W. Lawson will do any more than feather his own nest 
deserves no better fate than those who were so badly 
fleeced when they bought Yukon stock upon Mr. Law- 
son’s assurance that it was just as good as Government 
bonds, and if bought at 7 would soon sell at 15. Yukon 
stock has dropped to 4%. The only one who has made 
money by that scheme is the same Thomas W. Lawson 
who now proposes to make money out of the unfortu- 
nate Bay State Gas Co. stockholders. 





WHO PAYS THIS TWENTY-FOUR PER CENT? 

Inquiries we have made since we published an article 
on George Emanuel & Co., who are selling the stock of 
the Dos Estrellas Mines & Development Co., on which 
the Mutual Trust Company of Mexico City guarantees 
24 per cent. annually, and which is further vouched for 
by L. P. Spyer & Co., who are represented as Mexico’s 
foremost international bankers, does not bring forth any 
convincing facts that this proposition is a legitimate one. 

But the results of our inquiries do reveal that this 
whole enterprise is worthy of the quickest investigation 
by the authorities, as it bears every earmark of a dis- 
cretionary scheme, and that a part of the proceeds from 
the sales of stock is being used to pay these 24% annual 
dividends to catch more victims. 

The Mutual Trust Company, notwithstanding the 
peculiar statement that has been issued to show its assets 
and liabilities, which run into the millions—but no one 
dares to come out in the open and say that these figures 
are correct—is not a banking institution at all. Itisa 
promoting concern in the City of Mexico, of which a 
number of correspendents have written it is advisable to 
have nothing to do with. 

We learn from a reliable party in New York City that 
the international banker, L. B. Spyer, who has been 
thrown out by the American Bankers’ Association as a 
very undesirable member, is nothing more than a rounder 
about town and a frequenter of the card tables in the 
City of Mexico. 

We have already reported that Louis Prince, the no- 
torious bucket shop operator, who has been driven out 
by the New York police from a number of places, was 
associated with young Mr. Emanuel when he first made 
his appearance in the financial district as a ‘private 
banker,” and his firm as the accredited representative of 
the Mutual Trust Co. in New York City. Mr. Emanuel 
has since stated that his firm has severed all relations 
with Prince, but, on the other hand, we hear that he is 
still very much the whole brains of this unusual get- 
rich-quick scheme. 

However, it is immaterial whether Prince is or is not 
any longer connected with this outfit. Enough facts 
have been unearthed to warrant us in stating unequivo- 
cally that this whole scheme is one of the rankest get- 


rich-quick promotions that has appeared in New York 
City for some time, and it is only a question of months, 
if not days, when the bubble will break, and then all 
those who have deluded themselves into believing that 
they secured a legitimate 24% dividend stock will find 
out that they have been badly deceived. 





GOVERNMENT REPORT ON WINTER WHEAT. 

The Government Report on Winter Wheat, May 1, 
shows an acreage of 29,751,000 and a condition of 89%, 
which was a little lower than generally expected, and 
in consequence the wheat market rose sharply under 
heavy short covering. 

Condition of rye is given at 90.3%. The acreage, ac- 
cording to the new method of computation, is 428,- 
414,000 bushels of winter wheat as compared with 
410,110,000 last month. 

While, of course, the Government report did not come 
up to the high expectations, yet it may be regarded as 
fairly satisfactory. 





—The population of the United States is estimated at 
87,258,000. The circulation per capita is $35.37. 

—How an early improvement in the copper metal mar- 
ket can be expected in face of the growing production 
by the small concerns is hard to understand. The Shan- 
non company, for example, has in the first four months 
of this year produced 5,980,000 pounds of copper, over 
1,600,000 more than in the same time of 1907. 





VIEWING THINGS MORE CHEERFULLY. 
-Thomas Gibson. 

The general situation shows marked improvement this week. 
This betterment is, perhaps, more in anticipation than in ac- 
tual evidence of business resumption, but if the cheerful views 
expressed by wise men are well grounded, their potentiality is 
great, so far as stock prices are concerned. Mr. Jacob Schiff, 
who has been wonderfully accurate in his long-distance views, 
speaks cheerfully of the future. French economists are also 
speaking very kindly of American securities and this view is 
backed up by iarge purchases of our bonds. The railroads are 
getting control of their expenses, and it is probable that rates 
will soon be reasonably advanced. Pig iron production for 
April was larger than expected, and there is evidence that 
large orders will soon be placed for both rails and equipment. 
Crop prospects continue promising. Taken altogether there 
are signs on every hand that our recent fright is evaporating 
and that fundamentals are sound. 





WEEKLY BAROMETER. 


Thomas Gibson. 
Average daily prices of 28 Active Rails, 18 Active Indus- 
trials and 41 Rails and Industrials since May 1, and high and 
low prices for May and for 1908, were as follows: 


Date. 23 Rails. 18 Ind. 41 R. & , A Adv. Dec. 
RS. -citneweesdansdanwwas 79.57 59.87 69.72 .23 a 
UE acaiamiaaa ke eee 78.§ 59.70 oo. 34 - 8 
Al. Pern EF ee 79.47 60.25 69.86 52 ee 
Ts. cavieeders eee ke 80.14 60.98 70.56 70 “4 
wie. Spore ct T9.84 60.69 70.27 ad 2Y 
Je Te Cree See 80.40 60.93 70.67 40 
rh 26 Bee. cunkesdeaeseed 80.40 60.98 70.67 Mee 
OO") 0) Ferre 78.99 59.40 69.34 
SD GN MD: ccccdvcccsmede 80.40 60.98 70.67 
Ee rere rrr errr: 68.11 48.91 58.62 


23 Active Rails show an advance since May 1 of 1.87. 
18 Active Industrials show an advance since May 1 of .98. 
41 Rails and Industrials show an advance since May 1 of 1.18 





NEW YORK CITY BONDS. 


Quoted by Eyer & Co., 37 Wall Street. 
Bid. Offer. Yield 





*4144s, November, 1957 W7T% 4.15 
*4%s, November, 1917 104% 4.06 
es rt eneandeadesbanenad 108 4.14 
8, ES ee ene 104% 4.05 
CS, ME Dkecckcatnenes ovesacosascnets 99% 4.02 
Be, PE, ED Bvcccscascccvsssctesesee 99% 98% 4.00 
Se ED boc ccdbes peddocssaccdce's : 98% 4.00 
t4s, November, 1936 ...... itdlsn toe cele vewsile 98% 99 4.02 
.. be” er eer 88% 88% 4.06 
TBs, BMA, BOGE ccccsccccece REP i 45 Sp Ee 88% 88% 4.06 
t3%s, May, 1954 ........... hipeesaiuisdilltne & wise MO 87% S§8% 4.05 
6s, November, 1908 ......... Shiiidle a agedonncidg- nial 101% 101% peste 
ED abs pics cya secescessceasss 10234 102% 

Oe, SD obo deciekon vecdsdiacdcias's 103% 104% 


N. Y. City bonds in denominations less than $1.000. 


*Interchangeable, Coupon. tRegistered. 
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BURR BROTHERS, OUR “CHARITABLE BANKERS.” 
Will Take Basket Shares With Just a Little Money 
Added. 

With their big hearts overwelling with sympathy for 
the unfortunate Mergenthaler Horton Basket sharehold- 
ers, whose certificates to-day have no other value than 
as a reminder of their losses, Burr Bros. propose to them 
to exchange one share of Vitak Co. stock for ten of the 
Basket Co. shares. The letter that Burr Bros. send 
making this exchange proposition is almost human 
enough to emit saccharine tears. It has a sublime ‘‘touch’’ 
to it, as the Mergenthaler Horton Basket Machine stock- 
holder finds out before he has read much of the letter. 
He finds out that before he can exchange his stock he 
must buy ten shares of Vitak Co. stock at $2.50 a share 
for cash for every one hundred shares of Basket Com- 

pany stock he exchanges. 

How generous this proposition really is, is apparent 
when it is known that the Vitak Co. stock is not worth 
one dollar a share in the opinion of any intelligent in- 
vestor. Therefore, when Burr Bros. cut their advertised 
price in two they are still making a fat commission, while 
the Mergenthaler Horton Basket Co. shareholders are 
simply throwing some more good money after bad. 

We hardly think, considering the train of wild-cats 
3urr Bros. have exploited as good investments since 
they started in business in the Flatiron Building, not a 
solitary one of which has even shown a sign of ever 
really amounting to anything, that their new scheme will 
not catch many basket shareholders, notwithstanding 
what Leslie’s Weekly says about Burr Bros., Inc., whom 
it styles a banking house. 





MONEY LOST. 

There appears occasionally in the Sunday papers an 
advertisement offering people who have lost money in 
mining or other stocks, through misrepresentation or 
other reasons, to place them in a position to get their 
money back. Those who answer such advertisements 
usually receive an offer of new mining stock for which 
it is claimed such profits can be made as will enable all 
who have lost money on other mining stocks, not only to 
recover their losses, but also to make a handsome profit 
on top of it. Those who bite at such propositions are a 
class of people who will never learn anything by experi- 
ence or losses until their last dollar is lost in worthless 
mining stocks. 





HANDED OVER $300,000 TO KING. 

The receiver for Cardenio F. King, whose where- 
abouts are unknown, has filed his schedules of liabilities 
and assets. The schedules are correct only so far as 
the creditors have been able to discover, and show that 
King’s liabilities are $297,881.35, with nominal assets 
of only $13,668. All these liabilities, which are unse- 
cured, are distributed among 400 investors scattered 
all over the country. 

These foolish money savers have bought their experi- 
ence at a costly price. At an outlay of nearly $300,000, 
which they paid over to King to spend with a lavish 
hand upon himself and for eulogistic write-ups from no 
less great celebrities than Alfred Henry Lewis, they 
have been taught by this heart-distressing lesson to 
beware of the man out of whose mouth flows praises 
about his own honesty and how he has been divinely 
selected to give investors a square deal. There are 
others who are just now emulating King’s peculiar kind 
of professed virtue, who, when they get ready to clean 
up and absent themselves with their spoils, will leave 
behind them just as nauseous a trail of infamy. 





POSTOFFICE INSPECTORS IN RAWHIDE. 
About a dozen of new, substantial looking men ar- 
rived last week in the Rawhide mining camp and created 
by their appearance a great deal of enthusiasm, as the 
sellers of fake claims thought that new money was com- 
ing into the camp. One can imagine the surprise when it 
was learned that the newcomers were only postoffice in- 


spectors, who had been sent to Rawhide to investigate 
the numerous promotions, which the postoffice depart- 
ment in Washington has good reasons to consider swin- 
dles. Since the appearance of the postoffice inspectors 
in Rawhide the advertising of opportunities to make for- 
tunes in Rawhide stocks have been stopped. The wild- 
est wildcat mines have been boomed by the Nevada 
Mining News, the weekly paper published by Graham 
Rice, one of the most unscrupulous promoters of wild- 
cats and a former race track tout. 








A BASELESS ACCUSATION. 

No charge has been so quickly resented by the offi- 
cers of the New York Stock Exchange as that of T. A. 
McIntyre of the failed firm of T. A. McIntyre & Co., that 
it is the general practice among members to borrow 
money on securities entrusted to them or sent to them 
for purpose of transfer. 

George W. Ely, secretary of the Stock Exchange, when 
seen, vigorously denied this general acousation that 
brokers thus played fast and loose with property not 
belonging to them. 

“It is absolutely untrue,” he said, “that it is the custom 
among brokerage houses to hypothecate securities belonging to 
customers. No broker has a right to do such a thing, and the 
Stock Exchange would not countenance the practice for a 
moment. Every member knows that such a practice is repre- 
hensible, and it is absurd to say that it constitutes a general 
custom with Wall Street houses. 

“Securities owned by the clients of a house should be 
properly marked and put away. A broker who holds such 
securities for his customers acts in a fiduciary capacity, and 
has no possible right to pledge them with a bawk as security 
for loans made to himself. I insist, too, that this is not done; 
that there is no ground for saying that it constitutes a gen- 
eral practice, or that all brokers do it. They do not do it, 
and to say that they do gives a wholly incorrect idea of the 
Wall Street custom.” 


Due to the fact that McIntyre & Co. did a very large 
business through their many branch offices the failure 
aroused considerable apprehension among investors who 
have bought securities outright through brokers during 
the last few weeks that possibly other firms also have 
hypothecated stocks which have been paid for and left 
with them to be transferred. But these fears are ground- 
less. There have been of late a number of failures 
among brokers because of the unusual conditions, but 
such disasters are in no greater percentage than have 
occurred in other channels of business, but in only two of 
these failures, McIntyre & Co. and”’Coster, Knapp & Co., 
has it been charged that the suspended institutions have 
pledged customers’ stocks. 

The Stock Exchange does not countenance the prac- 
tice and the broker who does it, if detected, sacrifices 
his reputation for honest dealing as he would if he was 
following any other mercantile calling and committed an 
act reflecting on his character and integrity. 





COTTON. 

The unfavorable weather in the South, which has had 
too much rain the last two weeks, has put up the price 
of cotton a little. The South needs dry weather and 
more sunshine. At present the cotton market is gov- 
erned by the weather entirely. 





WHEAT AND CORN. 

Speculation in the grain markets has, owing to ma- 
nipulation by the big speculators in Wall Street, become 
purely professional. They try to keep prices up and 
to drive in the large short element whose transactions 
have been influenced by the favorable crop reports. After 
fleecing the shorts in May wheat they are now going 
for the shorts in corn and predict higher prices. In face 
of fine crop prospects natural conditions must finally 
assert themselves in the grain markets. 





BUTTE MINING FAILURES. 

The greatest disappointments made by investors in 
the last few years were in mining stocks. In Butte alone 
65 new companies have been started in the last two 
years, of which only five are still in business under their 
own name. About $10,000,000 has been dropped in 
these companies by investors. 
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MARKET CHRONOLOGY. 
Saturday, May 2. 


Stocks are strong. 

Surplus in the New York banks con- 
tinues to grow. 

Monday, May 4. 

George Gould issues a very bullish 
statement. He says that the corner has 
been turned. 

Stuyvesant Fish resigns as director of 
the Missouri Pacific. Gives as his rea- 
son press of other business. 

In Chicago corn is rushed to 70 cents 
a bushel. Highest price in six years. 

Sully’s soap company fails. Ex-cotton 
king is said to have lost considerable 
money in this venture. 

Yukon Gold makes a new low record on 
the Curb. 

Tuesday, May 5. 

Inman & Co., Augusta, Ga., one of the 
South’s largest cotton brokers, go under. 

Stocks fluctuate in an uncertain man- 
ner. 

Union Pacific stockholders at a special 
meeting authorize an issue of $100,000,- 
000 bonds. Half of this amount will 
only be issued for present needs. 

London recovers from its incipient 
Indian war scare. 

New York City sells $20,000,000 rev- 
enue notes at 3%%. Quite a contrast 
to the rate the city had to pay for its 
last revenue warrants. 





$5 REWARD 


for any man dissatisfied with this investment. The 
Copper Handbook lists and describes thousands of 
copper mines and companies. The book is sold at 
$5, and money will be refunded to any man 

in advance who is dissatisfied, and returns the 
within one week of its receipt. The book will be 
sent you, fully prepaid, without a cent in advance; 
if it suits, remit $5, if not, return within a week. 
You are the sole judge. Of nearly 20,000 copies 
sent on approval, in five years, only one in thirty 
has been returned. Can you afford NOT to see 
without cost to yourself, a book that 29 men out ot 
30 interested in copper neup when they see it? 
Write NOW, to the author an blisher, HORACE 
J. STEVENS, 186 Shelden Bidg., Houghton, Mich. 


The 
Banker and Investor 
Magazine 
Drexel Bldg., Philadelphia, Pa. 


FREE 
A Trip to California 


SOUTHERN PACIFIC 


“One Hundred Golden 
Hours at Sea.” 





Write 
The Banker and Investor Magazine 


Wednesday, May 6. 

Stocks are buoyant. 

Foreign exchange higher. 

Eastern railroads contemplate an ad- 
vance in freight rates. 

Paul Morton after an absence of four 
years is again elected a director of the 
Atchison. 

» Reported in Wall Street that the West- 
ern Maryland has passed from the con- 
trol of the Goulds. 

Thursday, May 7. 

An irregular trend was the feature of 
the stock market. 

Iron men in conference whether to re- 
strict production or not. 

Strong opposition against any raise in 
freight rates spring up. 

Elmer Ellsworth, member of the Con- 
solidated Stock Exchange, suspends. 

Syndicate of bankers will aid Western 
Pacific by purchasing an issue of short- 
term notes amounting close to $10,- 
000,000. 

Friday, May 8, 

Stocks make good gains. 

Lackawanna jumps 42 points. 


IN LARGER QUARTERS. 

—Messrs. Von Frantzius & Co., of 
Chicago, members of the New York 
Stock Exchange, Chicago Stock Ex- 
change and Chicago Board of Trade, 
have removed to larger and more 
commodious quarters in the new 
Corn Exchange Bank Building in 
Chicago, to accommodate their large 
and constantly increasing patronage, 
as well as to have facilities to handle 
their large out-of-town business com- 
ing from investors in stocks and 
bonds from every part of the Western 
States. 


PITTSBURG COAL CO. 

The statement just issued by the Pitts- 
burg Coal Co. for the three months end- 
ing March 31, 1908, shows a big falling 
off in earnings as a result of the indus- 
trial depression. The gross earnings 
have fallen from $1,025,429 of the same 
quarter a year ago to $515,992, and the 
net loss after accrued interest and fixed 
charges are provided for was $125,338 
against a net profit of $327,328 for the 
same quarter in 1907. 


AUTO THRU 
ENGLAND AND THE CONTINENT 
HODGMAN’S FOREIGN AUTOS for hire 
through Europe! Competent escorted tours, includ- 
ing overg, traveling expense. Jn charge of Amer. 
tours and terms. HODGMAN TOURS, 260 West 
57th Street, New York. 








—That the sugar industry is 
prospering even in hard times shows 
that no panic can stop the love of 
the ‘“‘sweet” things of life. 





FORECAST OF 
STOCK MOVEMENTS 


for May and June, and a statis- 
tical review of the first quarter 
of the year 1908, is now ready. 

A limited number of copies 
have been reserved for free 
distribution. 


Thomas Gibson 


Corn Exchange Bank Bldg., New York 








500 FOR A CENT 


Five hundred facts regarding copper for a penny, 
in the new edition of the Comper Bandbook, price 
$5, which, in yy. h chapters gud 1,228 — 

rding copper r 

shares. The Fs aT ‘be a 


near A copies sent on 

wh years, in thirty has bee 
pag NOT to see, without 
cost to yourself, a book that 29 men out of 30 inter. 


when wr see it? te 
blisher, HORACE J 
ding, Houghton, Mich. 


BUSINESS BRINGING STATIONERY 


WE ONLY HANDLE THAT 
ting, Engra , Lithegraphiang, Embos- 
sing, Blask Beo So op 
Statienery, Office Supplics. 


| ete V. BRokAW & Bk°. 
STATIONERS PRINTERS Ete. 
52-54 NEW STREET NEW YORK 


EASTERN INVESTORS 
CALIFORNIA 


bye 90 azen greater than N. Y., N. J., Mass., R. Isl., 
Vt., Maine, 


. Hamp., Conn., Ohio, all put together 
CALIFORNIA 


has a land area of 156,172 square miles. 








has a population of only 1,500,000. 


? 
Because California's best lands have been held in 


ne | at 


These grants can be bought at from $5 to $30 per 
acre, and can be sold in small subdivisions at from 
$20 to $100 per acre. 

I hee Eastern investors to look into this peeneet- 
tion. will look after their interests and render 
monthly rts. I am sees and can furnish 

hest references. I will send you my free book, 
“California Farms." 


Reginald H. McKaig 127 Moigener Se 


OTHERS KNOW 
more than to guess, where the truth can be had 
so cheap, when $5 buys 250,000 facts regarding 
investments and copper mines, in 
the new edition of the Copper Handbook, which 
has 25 chapters and 1,228 octavo in brevier 
type. The book will be sent you, fully prepaid, 
thout a cent in advance; if it suits, remit $5, if 
not, return within a week. You are the sole + 
Of near! i ve 
‘an 








20,000 copies sent on approval, in 
years, 0 one in thirty has m returned. 
ou afford NOT to see, without cost to 
k that 29 men out of 30 interes in copper 
— when they see it? Write NOW, to the author 
an blisher, HORACE J. STEVENS, 186 Shel- 
den Building, Houghton, Mich. 








RAILS 


AND INDUSTRIALS 


People interested in following the course of the market in these 
securities should read the accurate analysis of same by our Sta- 
tistician for the past 30 days, which appears in the April issue of 


McDOWALL’S MAGAZINE 


Subscription Price $1.00 perannum. Sample copy on request. 


W. R. McDOWALL & CO. 


Members New York Preduce Exchange 
35 WALL STREET, . NEW YORK 


Drexel Bldg., Philadelphia, Pa. 





RRA he am 


A Postal Brings You Free 
| od Illustrated Booklet 


telling you how to become a Phila., Pa., 

Property Owner on a small investment 

which should net you a very nice income 
early. My houses rent easily. Great 
argains. 


EDGAR E. SHAFER 


25th & Sterner Sts., Philadelphia, Pa. 
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THE MIDDLESEX BANKING rs 
COMPANY Notice of Removal 
MIDDLETOWN - CONN. 
ie ak, $6,000,000 Ground Floor . New Corn Exchange 
Capital Steck and Surplus........-.-- 568,000 196 B u i ] d i ng, 
5a La Salle Street Chicago. 
Serre inert 
cusnameaiinal VON FRANTZIUS & CO 
MEMBERS 
N York k Exch 

Our Investors’ Chicago Stock: Robie” 
Financial Library ange Saat of Tha 

STOCKS - BONDS - GRAIN 


Good Books on Finance 
that are a great help 


YOU OUGHT TO 
READ THEM 


We guarantee these books will satisfy or 
refund the money. They are a great help 
to the investor. Each book is by an author 
who is an authority. They are free from a 
technical style, all written in a breezy, in- 
teresting manner. Are handsomely bound. 
Nothing cheap about them but the price. 


In connection with a year’s subscription 
to the Financial World, they are offered 
during May at the following prices: 


THE EARNING POWER OF 
RAILROADS, $2.50 
FLOYD MUNDY 
PITFALLS OF SPECULATION, 2.75 
THOMAS GIBSON 
WHAT TO DO WITH MY MONEY, 2.75 


W. E. DAVIS 
THE BOND BUYERS’ DICTION- 
RY, 3-50 
NELSON 
CYCLES OF SPECULATION, 3.00 


THOMAS GIBSON 
ART OF WALL STREET IN- 


VESTING, 2.75 
J. MOODY 
ANATOMY OF A _ RAILROAD 
REPORT, 2.75 


WOODLOCK 


A, B, COF BANKS AND BANKING, 2.75 
COFFIN 


A, B, C OF STOCK SPECULATION, 2.75 
NELSON 

A, B, C OF OPTIONS AND ARBI- 

TRAGE, 2.75 

NELSON 

THE INVESTORS’ PRIMER, 2.75 
J. MOODY 

FUNDS AND THEIR USES, 3-20 
Dr. F. A. CLEVELAND 

RAILROAD FINANCE, 3.30 


Dr. F. A. CLEVELAND 
THE WORK OF WALL STREET, 3.15 
SERENO PRATT 


THE MODERN BANK, 3-25 
AMOS K. FISKE 


Which of them do you want ? 
Decide and order them now 


The Financial World 
Subscription Dept. 
18 Breadway, New York 


We loan money at lowest rates on good stocks and bonds 
Telephone, Private Exchange 21 


We Offer AT 96 AND INTEREST a Limited Amount of 


SCHWARZSCHILD 67, 
& SULZBERGER O 


Ten Year Sinking Fund Gold Debentures 


Subject to redemption by lot at 102% per cent, and accrued interest. The com- 
pany’s net earnings are estimated at 20 per cent. over all expenses and interest 
charges. It is doing a business of about $75,000,000 a year. 


Orders executed by wire on all exchanges. Small orders receive the same prompt 
attention as large ones. Correspondence solicited. We will be pleased to act in advisory 
capacity in selecting desirable stock and bond investments. 














THE FINANCIAL WORLD 


AND 


Moopy’s MAGAZINE 


FOR $4.00 A YEAR 


This is an exceptional combination offer. The Finan- 
cial World requires no comment as an independent 
weekly for investors. Its fearless opinions have given 
it a prominence in investment circles enjoyed by no 
other financial publication. Moody’s Magazine is an 
independent monthly financial publication. 

At the present time this magazine is publishing a 
very instructive series of articles on our different 
well known railroads. Any one of these articles 
is worth the subscription price. They make very 


interesting reading. Regular subscription price $3.50. 

















The cost of Both Papers is $7.50 a year. 
By this remarkable combination offer you 
can get the two for only $4.00 a year 


THE FINANCIAL WORLD 


18 BROADWAY, NEW YORK 











